


2 

Operational and Financial Highlights
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reduced EPCOR’s indirect ownership of the common shares of Capital Power on a fully diluted basis 
to 39% from 49%. EPCOR has advised the Company that it intends to sell all or a portion of its 
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construction would begin in 2013, with commercial operation in 2014.  
 
At commencement of commercial operation, each of the three partners will have an equal economic 
interest in the project. Capital Power will contribute the project lease agreements and development 
work completed to August 3, 2011, while Samsung and Pattern will contribute the PPA and 
transmission access rights. Capital Power will continue to lead the provincial Renewal Energy 
Approval process for the project. Samsung will serve as the engineering procurement and 
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generation plant located in Bridgeport, Connecticut, with a net winter capacity of 540 MW. 
 
On April 29, 2011, CPLP acquired 100% of the equity interests in Rumford Power Inc. and Tiverton 
Power Inc. (Rumford and Tiverton) which own generating facilities located in Rumford, Maine and 
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Analyst Conference Call and Webcast 

    

http://www.capitalpower.com/
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of the Company. As at December 31, 2011, the Company directly and indirectly held approximately 21.750 
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EBITDA  
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Funds from operations and funds from operations excluding non-
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Normalized earnings attributable to common shareholders and normalized earnings per share 
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have a coupon rate of 4.6%, are payable semi-
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Plant Summary 
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(8)
 North Carolina U.S. contracted plants comprises 
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Consolidated Net Income 
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exchange contracts settled in the corresponding period of 2010.  

Foreign exchange losse
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Financial Position 

The significant changes in the C
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Liquidity and Capital Resources 
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Strategies for managing environmental risk 

 Comply with all applicable laws, regulations and guidelines and monitor compliance by performing 
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The 
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Ongoing research and development activities improve upon existing power technologies and reduce the cost of 
alternative methods of power generation. As identified by ongoing research and development activities, Capital 
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The Company estimates the undiscounted amount of cash flow required to settle its decommissioning obligations 
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 The Kingsbridge 1 PPA is considered to be finance lease for accounting purposes which reduced property, 
plant and equipment and increases finance lease receivable. 

In periods subsequent to the date of transition, Capital Power expects that the adoption of IFRS will have the 
following impacts 
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In the third quarter of 2010, the expected recovery of $8 million in business insurance proceeds relating to the 
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Management's responsibility for financial reporting 
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Consolidated Statements of Income 
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CAPITAL POWER CORPORATION        
Consolidated Statements of Changes in Equity  
(In millions of Canadian dollars) 
 

See accompanying notes to the consolidated financial statements 
69
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 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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1. Reporting entity: 
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2. Significant accounting policies, continued: 

(f) Revenue recognition: 

Energy sales 

Revenues from the sales of electricity and natural gas are recognized when the risks and rewards of 

ownership pass to the buyer, collection is reasonably assured and the price is reasonably determinable. 

This occurs upon delivery or availability for delivery under take ues 

include an estimate of the value of electricity and natural gas consumed by customers, but billed 

subsequent to period0end. 
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Notes to the Consolidated Financial Statements 

 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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2. Significant accounting policies, continued: 

(g) Leases or arrangements containing a lease, continued: 

For those PPAs determined to be finance leases with the Company as the lessor, finance income is 

recognized in a manner that produces a constant rate of return on the net investment in the lease. The 

net investment is composed of minimum lease payments and unearned finance income. Unearned 

finance income is the difference between the total minimum lease payments and the carrying amount of 

the leased property. 
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 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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2. 
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2. 
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3. Use of judgments and estimates: 
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7. 
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 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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8. Disposal of assets, continued: 

CPILP, continued 

Upon close of the transactions described above, accumulated losses of $21 million relating to the 

Company’s investment in CPILP were included in 
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 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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9. Business combinations, continued: 

Acquisitions of Bridgeport, Tiverton and Rumford, continued 

On April 29, 2011, a subsidiary of the Company acquired one hundred per cent of the equity interests in 

Tiverton Power Inc. and Rumford Power Inc. (Tiverton and Rumford), which own generating facilities located 

in Tiverton, Rhode Island and Rumford, Maine respectively, from a third party. Both plants are natural gas-

fired combined cycle power generation facilities serving the New England region in the U.S. Northeast, and 

have a maximum combined capacity of 549 MW. The total fair value of consideration paid was the base 

purchase price of $299 million (US$315 million) in cash, and was allocated to the assets acquired and 
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13. 
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14. Leases, continued: 

Plants under operating leases
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 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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16. Deferred tax, continued: 

Movement in temporary differences during the year ended December 31, 2011: 
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23. 
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23. Employee benefits, continued: 

Reconciliation of defined benefit obligation and fair value of plan assets: 
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Notes to the Consolidated Financial Statements 

 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 
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25. Other reserves: 

Components of other comprehensive income and other reserves are established as follows: 

Cash flow hedging 

The cash flow hedging reserve 
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29. Financial instruments, continued: 

Financial assets designated at fair value through income or loss 

Pursuant to the disposal of CPILP, as described in 
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30. Risk management, continued: 

Credit risk, continued 

Maximum credit risk exposure 

The Company’s maximum credit exposure was represented by the carrying amount of the following financial 

assets: 

 December 31, 2011 December 31, 2010 January 1, 2010 

Cash and cash equivalents  $ 73  $ 56 -  $ 52 



CAPITAL POWER CORPORATION     
Notes to the Consolidated Financial Statements 

 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 

 

131 





CAPITAL POWER CORPORATION     



CAPITAL POWER CORPORATION     
Notes to the Consolidated Financial Statements 

 (Tabular amounts in millions of Canadian dollars, except share and per share amounts) 

 

134 

31.

 The following 
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33. Commitments and contingencies, continued: 

(b) 
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37. Transition to IFRS, continued: 

Notes to the reconciliations, continued 

(c) IFRS 1 – First Time Adoption of IFRS: 

IFRS 1 – First Time Adoption of IFRS provides an election to deem any cumulative translation 

differences to be zero on transition to IFRS. As a result of the Company taking the IFRS 1 election to 

adjust the balance of its cumulative translation account to nil at the date of transition, $4 million was 

reclassified within equity, between accumulated other comprehensive income and retained earnings at 

January 1, 2010. 
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37. Transition to IFRSo ontinued: 


