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Non-GAAP Financial Measures  
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CAPITAL POWER CORPORATION  
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�7�K�L�V���P�D�Q�D�J�H�P�H�Q�W�¶�V���G�L�V�F�X�V�V�L�R�Q���D�Q�G���D�Q�D�O�\�V�L�V�����0�'�	A), dated March 1, 2013, should be read in conjunction with 
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Financial stability and strength  

Performance measure  2012 target  2012 actual results  

Normalized earnings per share 
(1)

 $1.50 to $1.70 $1.29 

Funds from operations 
(1)

 $380 million to $420 million $381 million 

Cash flow per share 
(1)

 $3.90 to $4.30 $3.89 
(1) Normalized earnings per share, funds from operations, and cash flow per share are non-GAAP measures. See Non-

GAAP Financial Measures. 
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Enhancing shareholders
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Outlook  
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Cash flow per share  

Cash flow per share is calculated using the weighted average common shares of Capital Power Corporation and 
exchangeable common limited partnership units of CPLP that were outstanding during the period. The CPLP 











 

�&�D�S�L�W�D�O���3�R�Z�H�U���&�R�U�S�R�U�D�W�L�R�Q���0�D�Q�D�J�H�P�H�Q�W�¶�V���'�L�V�F�X�V�V�L�R�Q���D�Q�G���$�Q�D�O�\�V�L�V��������21 

Plant Summary  
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(4) 
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In this MD&A, the CPILP facilities are discussed on a combined basis rather than individually unless otherwise 
stated. During the period that the Company indirectly owned CPILP, the CPILP fleet consisted of 20 facilities 
located in Canada and the U.S. with PPAs and fuel supply contracts that provided stable cash flows. 

Portfolio Optimization  

Capital Power's commodity portfolio is comprised of generation assets, customer positions and trading positions. 
All commodity risk management and optimization activities are centrally managed by Capital Power's commodity 
portfolio management group. Portfolio optimization includes activities undertaken to manage Capital Power's 
exposure to commodity risk and enhance earnings. Overall commodity exposure within the portfolio is managed 
within limits established under Capital Power's risk management policies. 
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Results by Plant Category and Other  

The Company reports results of operations in the following categories: (i) Alberta commercial plants, acquired 
Sundance PPA and portfolio optimization, (ii) Alberta contracted plants, (iii) Ontario and British Columbia 
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Alberta contracted plants  
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Other portfolio activities  
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Consolidated Other Expenses and Non -controlling Interests  

(unaudited, $ millions) Year ended December 31  

 2012 2011 

Interest on borrowings less capitalized interest (64) (78)
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Income tax recovery  
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Liquidity and Capital Resources  

(unaudited, $ millions)  Year ended December 31  

Increase (decrease)  Cash inflows (outflows)   2012
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Contingent liabilities  
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Risks and Risk Management  

�7�K�H���&�R�P�S�D�Q�\�¶�V���D�S�S�U�R�D�F�K���W�R���U�L�V�N���P�D�Q�D�J�H�P�H�Q�W���L�V���W�R���L�G�H�Q�W�L�I�\�����P�R�Q�L�W�R�U���D�Q�G���P�D�Q�D�J�H���W�K�H���N�H�\���F�R�Q�W�U�R�O�O�D�E�O�H���U�L�V�N�V���I�D�F�L�Q�J��
the Company and consider appropriate actions to respond to uncontrollable risks. Risk management includes the 
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Capital Power uses derivative instruments, including futures, forwards, options and swaps, to manage its 
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�x 
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Strategies for managing PPA contract risk 

�x Measure performance against benchmarks. 

�x Execute appropriate operating and maintenance practices to minimize the likelihood of prolonged unplanned 
down time. 

The occurrence of an event which disrupts the ability of the Sundance power plants to produce or sell power or 
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Strategies for managing fuel supply risk
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2. Significant accounting polici es, continued : 

(i) Derivative instruments and hedging activities, continued: 

The Company has not designated any fair value hedges at the date of the statement of financial 
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2. Significant accounting policies, continued : 

(n) Impairment of non-financial assets, continued: 
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2. Significant accounting policies, continued : 

(t) Provisions, continued: 

A provision for onerous contracts is recognized when the 
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17. Deferred tax, continued:  
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27. 
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30. Risk m anagement
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33. Commitments and contingencies , continued:  




